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Short Term Securities

YOU can buy from ns short
term obligations of the

Pennsylvania Railroad to
yield more than six per cent.

Our current offerings include
the notes of several other lead-.
tng railroads, of some of our

foremost industrial corpora¬
tions, and of the strongest
foreign governments. The
y.elrls range ap to w«Q «ver
beven per cent.

Send for Circuler Ati. 177

TheNationalCity
Company

Corn¡pondent Offices <a 90 Cities
Bomde-Short Term Sates Acceptance*

Short-Term Notes
or

Long-Term Bonds
Which Do You Prefer?

Tf you arc attracted by Short-
Term Notes, you can buy them
nt prices to yield around 6%
to 7%%.
Tf you prefer Long-Term
Ponds, you can buy even those
of a very conservative character
to yield around 5y2c/0 to Gc,'o.

Send for our Letter No. 507,
which mentions several attrac¬
tive issues of Short-Term
Notes and Long-Term Bonds.

Spencer Trask & Co.
25 Broad Street, New York
ALBANY BOSTON CHICAGO
Members New York Stock Exchance

Bonds for Investment
Harris. Forbes & Co.

Pine Street, Corner William
NEW YORK

FOR convenient method of
purchasing Odd Lots of

»Stocks, send for Booklet H-32.

.jNattsbotne X? liycabia
Member» X. Y. Stock Exchange

7 WALLSTREET TEL. 4500 RECTOR

Robinson & Co.
Investment Securities

26 Exchange Place New York
Mrmbers .Ve«- York Ftock Kxchann*.

A. A. Housman & Co.
!N. v. Stock Exchange.
N. Y. Cotton Exchange.
N. Y. Coltee & Sugar Ex.
NT. Y. Produce Exchange.
Chicago Board of Trad«

20 Broad Street, New York
Branrli Office-.25 West 33d Kt.

Liggett & Drexel
Ifember» Neto York Stock K.-chanot

Conservativa Investments
61 Broadwaj*.New York
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| War Savings Stamps |Metropolitan Trust Co,
»V»ll St. 716 F.ftb Ave.

HARRIMAN NATIONAL BANK
Fifth Avenue & Forty-fourth St.

New York

MIKING HOURS FROM 8 I. M. TO 8 P. M
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Finance - Economies
WALL STREET OFFICE: Telephone

Mills Building, 15 Wall St. ILinover 6514

News that certain local banks had
asked the Federal Reserve Board to
state definitely whether Stock Ex¬
change loans were to be regarded as

essential or non-essential was the
preponderant factor in yesterday's
stock market. The question will not
be settled in haste nor would a dras¬
tic decision be applied without ade¬
quate notice. Yet traders and
others sold stocks rather heavily in
the morning and prices receded
sharply. Later there was a re¬

covery based on reassuring state¬
ments by bankers and others.
An official of the Federal Reserve
Bank said that the board would
probably go no further than it had
already toward the conservation of
credit and that the handling of
Stock Exchange loans would be left
to the judgment of the individual
banks. The president of an impor¬
tant trust company said that through
the agency of the money commit¬
tee there was already close coopera¬
tion between the Federal Reservo
Board, the local Federal Reserve
Bank and the individual banks in
matters pertaining to Stock Ex¬
change loans, and he did not believe,
therefore, that it was either neces¬

sary or desirable that the Reserve
Board should classify such loans as

non-essential. The chances are, in
his opinion, that no formal ruling
will have to be made. Similar com¬

ment was made by other bank and
trust company officials. But the im¬
portant thing is that even those who
dismissed the suggestion that the
board might go much further than it
has gone were in substantial agree- '

ment on one point, namely, that any
attempt at a big speculation at this
time would be discouraged by with¬
holding the funds necessary to
finance such a movement. The out¬
look, therefore, is for a market of
small volume for an indefinite period.

One governor of the Stock Ex¬
change was quoted as saying that
loans should not be curtailed be¬
cause there would not then be
free market in Liberty bonds,
whereas "in a free market eager in¬
vestors buy Liberty bonds selling at
a discount." Many reasons could
be given to show that drastic action
by the board would be unwise, but
We hardly think that the one select¬
ed will carry much weight. Some
of the leading financial interests of
the country are preparing to place
before the Treasury Department a

plan for stabilizing Liberty bonds
by removing them from the Stock
Exchange list and conducting all
transactions through committees to
be established in the various Federal
Reserve districts, precisely because
all the Liberty issues save the 3V2s,
which are tax exempt and therefore
attractive to men of wealth, are sell¬
ing at discounts.

Call money on the Stock Exchange
was . a shade easier yesterday than
heretofore this week as the govern¬
ment withdrawals were greatly re¬
duced in amount. Only $20,000,000
was withdrawn yesterday, bankers
said, compared with $50,000,000 a day
on the previous three days. The chief]
practical effect of the change vas that
the money pool was not obliged to help
out as much as it has been doing.
Kates remained firm at 0 per cent on
mixed collateral and 6V2 per cent on
industrial. Time money continued to
be withheld, except for renewals and
then in very limited quantities only.
»Some stock exchange houses are dis-
continuing time loans as the outstand-
ing ones mature, and are relying en¬tirely on call money offerings.Ruling rates for money yesterdaycompared with a year ago,* were asfollows:

Yerterday. Year ago.
,. ,, Percent. Percent.Call money:
On mixed collateral 6 3
On industrial col't'l 6! 2

Time money (mixed collateral;
»Sixty days .6 4'/2@4%Ninety days .6 4%@5Four months ....6 434@5Five to six months 6 5 @5,A
Commercial Paper..Coui.«ry institu¬tions are fairly large buyers of com¬mercial paper. The rate is iirm at C

per cent for the tey.t regular ma¬turities.

Hank Acceptance«!.. Owinv to thefirm money market the demand forlank acceptances is «somewhat lighter.Kates yesterday weie as follows:
Thirty Sixty NinetySpot de- deys. days. days.livery: Percent. Per cent, r'er cent.E 1 i g i b 1 e

m e m b e r

banks....41/^4 4%(&4'/4 4%@4'/4Eligible
non-mem-

bcrbanks.4'/,@4,/8 4}é<g/fV< 4%@4flI »i eligible
bank bills.6^@4 5'/4@4?4 5!/4@4%For delivery within thirty days:

Per cent.
Eligible member banks.4'/2
Eligible non-member bank-!. 4^
Ineligible bank bills. 6

Silver. London. 40%d; New York,
701 Vac, up L'/icj Mexican dollars, 7H"/Hc,
an Increase of 1%c.
Sub- Treasury. The banks lost

$463,000 to the Sub-Treasury yester¬day.
Discount fíate«. The following table

riv*s the current rate» of the twelve.

Federal Reserve banks on commercial
paper on all periods up to ninety day.:

.-Mnurity-
3 g" 3 < r- «"" ft,O ~ -~ CB*-êH |s ¦ =

: 'â ?2 .§
*>n ** & : r_: £g OT .S» -ci

. SS a : ? : .

.
re a» :

: ¿IS : ? : ?
Poston. 4 434 4^4
New York.4 4% 4?4
Philadelphia.... 4 4%4%'
Cleveland. 4'/4 4% ^4
Richmond. 4% 5&
Atlanta...;. 4 434 4%
Chicago. 4 4% 5
St. Louis.4 4% 4»4J
.Minneapolis.... 4 4% 5
Kansas City.... 4/a 5'/i 6'/4
Dallas.4 4'*B i
San Francisco., 4 4%4%
Hank Clearings..Bank clearings in

New York and other cities were:

Exchanges. Balances.
New York ...$549,757,053 $47,684,002
Baltimore _ 11,546,391 3,759,219
Philadelphia... 63,752,106 12,419,420

Bank of England Statement.- LON¬
DON', Auk. 22..The Bank of England
to-day reported an increase in gold
coin and bullion for the week of
£430,562. Other changes reported for,
the present week are as follows:
Gold. Inc. £430,562
Total reserve . Inc. 373,000
Notes reserved . Inc. 406,000
Notes in circulation... Inc. 58,000
Public deposits. Dec. 398,000
Other deposits . Dec. 1,730,000
Gov. securities ..._ Dec. 1,280,000
Other securities . Dec. 1,237,000

London Money Kates. LONDON,
Aug. 22..Money was unchanged at :'.
per cent. Discount, rates were: Short
and three-month hills, 3 17-32 per cent.
Gold premium at Lisbon was unchanged
at 130.00.
Bank of France Statement..PARIS,

Aug. 22..The weekly statement, of the
Bank of Frcnce shows the following
changes, in francs:
(¡old. 5.134,674.00o Inc. 757,000
Silver. 316,652,000 Inc. 3,545,000
Cir'lation 28.689.951,000 Inc. 15,800,000
Treas. dep. 148,967,0t>0 Inc.62,468,000
Bills dis. 1,398,070,000 Dec.55,812,000

The Dollar in Foreign Exchange
Movements of rates in the foreign

exchange market were narrow yester¬
day, but the sustained success of the
Allies on the Western battlofront con¬
tinues to be reflected in the weakness
of neutrals r.nd the firmness of bellig¬
erent exchanges. Francs again showed;
conspicuous strength.

Closing rates yesterday, compared;
with a week ago, follow-.

(Quoted dollars to the pound.)
Week

Yesterday, ago.;
Sterling, demand ...$4.7550 $4.7565
Sterling, sixty days.. 4.73 4.725.g
Sterling, cables . 4.7660 4.7660
Sterling, ninety days. 4.71% 4.7134

(Quoted units to the dollar.)
Francs, checks . 5.6324 b-651 4
Francs, cables . 5.6234 5.641 4
Lire, checks . 7.50 7.50
Lire, cables .. . 7.49 7.49
Swiss, checks . 4.15 4.00
Swiss, cables . 4.13 3.98

(Quoted cents to the unit.)
Guilders, checks .51% 51'4
Guilders, cables .51?4 51l/2
Rubles, cables.13.00 13.00
Spain, checks . 2425 24.50
Spain, cables .24.45 24.70
Sweden, checks .35.40 35.70
Sweden, cables .35.60 35.Ç5
Denmark, checks .31-20 31.50
Denmark, cables .31.40 31.65
Norway, checks .31.50 31.30
Norway, cables .31.70 31.45
Argentina, checks ...445s 44.55
Argentina, cables .4434 44.65
India rupees, checks . .37 37', s
India-rupees, cables.. .37¡/4 37¡/8
India rupees, cables,

Reserve Bank rate.. .3714 35.73
Below is given the current exchange

value of foreign money in dollars and
cents, together with the intrinsic gold
parity, as calculated by the United
States Mint- |

Current
exchange Intrinsic

value. valu:'.
Pounds, sterling.$4.7560 $4.86^
Francs . 0.17.5 0.1S.3
Guilders . 0.52 0.40.2
Rubles . 0.13 0.51.2
Lire, check-. 0.11.39 0.19.3
Crowns (Denmark) ... 0.31.40 0.26.8
Crowns ( Sweden).0.35.70 0.26.8
The above rates express the cost of

foreign money in terms of the Ameri¬
can dollar. You buy an English pound
sterling at, say, $-1.7560. The intrinsic
parity is $4.80% per pound. Thus you
say either that pounds are at a dis¬
count or that dollars are at a premium,
which is owing to the fact that in Eng¬
land the demand for dollars with which
to settle accounts in this country is
greater than the demand in this coun-
rv for pounds with which to settle ac¬

counts in England.
-«-.._

Steel Men in Conference
Discuss Means of Meeting Gov¬

ernment's Metal Needs
WASHINGTON, Auk. 22..The steel

committee of the American Iron and
Steel Institute, headed by Elbert II.
Gary, of the United States Steel Corpo-
ration, met »Steel Administrator Kep-
logle, of the War Industries Board, to¬
day to discuss rail prices and means to
increase steel production.

Present production is at the rate of
16,500,000 tons for six months, but the
government's steel requirements for
the last six months of this vear are
more than 23,000,000 tons. Mr. Reploglereturned to his office to-day, after aweek's tour of steel mills, where In»made personal appeals to the workers
to bend every effort to increase produc¬tion.
Members of the steel committee with.Litige Gary are James A. Farrell, JohnA. Topping, E. A. S. Clarke, A. ('.Dinkey and E. G. Graco.

Turpentine Supply Limited
Owing to transportation difficulties

the supply of American turpentine lluld
in the largest, distributing centres in
Canada is the smallest for several
years. K 1-, expected that (he amountreceived in 1018 will not only be entirely consumed but thai draft« mustbe made on Ihe surplus stock carried
over from previous years.

Allies to Feed
Sweden Under
New Treaty
In Return, Entente Gets
400,000 Tons Ships and

2,000,000 of Iron

New Trade Barrier
Against Germany-

Stockholm Recognizes Our
Blockade in Terms Given

Out Here

Axel Robert Nordwall, head of the
-specfal commission of the Swedish
Government to the United States, yes¬
terday revealed to a group of American
exporters who conferred with him at
the New York Produce Exchange the
opportunities for immediate trading
with his country under the terms of the
special agreement recently entered in¬
to between Sweden and the nations
allied in the war against the Central
Powers.

"It can be said of the agreement,"
Mr. Nordwall, who is to open an office
in this city, to supplement the work
of his headquarters at Washington,
stated, "that it is fair to all parties
and is a result of the give and take
policy which is the only safe basis for
an understanding which is meant to be
more than a temporary one. Sweden
lias put at the disposal of the allies
all the ships she can possibly spare,
and has only kept for herself enough
tonnage.and scarcely that.to bring
home the goods of which she. is in the
greatest need. Swedish tonnage which
is now chartered in the United States
and allied service amounts to 400,000
dead weight tons, of which '200,000
will be allowed to trade within and
'200,000 outside the war zone."

Concessions to Allies by Sweden
In further enumerating the conces¬

sions which Sweden made to the allies
in return to their promise to let her
have raw materials Mr. Nordwall con¬

tinued: "»Sweden has also guaranteed
the associated governments a fair pro¬
portion of Sweden's entire iron ore

export, and the executive order of Pres¬
ident Wilson, dated the 20th of June,
by which appears authorization for
$6,000,000 to be expended by the Secre¬
tary of Commerce in payment to the
proper authorities of the Government
of Great Britain of one-third part of
the purchase price of 2,000,000 tons of
Swedish iron ore, the i<urchase of
which is provided for in the agree¬
ment of May 29, 1018, shows that
that considerable quantities are in¬
volved.
"Sweden lias further undertaken to

license the export to the associated
governments of woodpulp. paper, iron
and steel, and has agreed to grant to
the associated governments suitable
credit in Sweden for the purchase of
Swedish goods during the continuance
of the present unfavorable exchange
on pounds sterling which exists in re¬
lation to the Swedish krona, and which,
of course, directly affects the dollar
exchange."

At this point Mr. Nordwall was asked
what assurance the Allies had that
goods, shipped to Sweden would not
reach Germany. He explained that the
Allies' control of fuel and other raw-
materials made it possible to demand
guarantees that goods destined for
Sweden would not ultimately filter in to
the Central Powers. "Sweden," he de¬
clared, "has given satisfactory guaran¬
tees that no goods imported to Sweden
from the United States or Allied coun¬
tries, or from other countries where
the associated countries control ship¬
ping on account of their control over
bunker fuels or for other reasons, will
be exported to any counttry now at war
with the associated governments;
neither will such imported goods re¬
lease similar Swedish goods for such
export. As a result of the agreement
Sweden has put an absolute embargo
on the exports of all kinds of food¬
stuffs, whether of domestic or foreign
origin, and on a great many other
commodities as well."

What the Allies Have Done
For their part. Mr. Nordwall pointed

out, the Allies and the United States
have agreed to facilitate the import to
Sweden of the following commodities
in stipulated quantities: Bread cereals;
fodder, to be purchased and shipped
from Argentina or Australia; coal anil
coke from England; mineral oils and
edible oils of various kinds; sugar;

rubber and rubber goods; cotton and
cotton goods; wool and woollen goods;
textiles; hides, leather and tanning
material; coffee; cocoa; tobacco; cop¬
per; ferro alloys; tin. tinplate; nitrate
of soda; raw phosphates: su'.phur, and
"other goods and materials necessary
for Sweden's economic life."

It was explained that it is expected
that the bread cereals, wool, hides,
coffee and nitrate of soda will be im¬
ported to »Sweden from South America,
and that mineral oils, certain edible
oils, rubber goods, cotton textiles,
leather, raw phosphates, copper and
other metals, vegetables, syrups, cer¬
tain wheat products, corn and oats will
be permitted to go from the Unite.1
States.
"The signing of the treaty," the head

of the Swedish commission said, "in¬
dicates the continuance of the friend¬
ship and goodwill between the United
States and its Allies and Sweden. The
position of a neutral country like
Sweden is difficult and delicate. This
is realized by the United States, which
has given every indication that it will
not add to the embarrassments now

confronting the neutrals, and has
shown every disposition to aid and
lighten their burdens."

I. C. C. Decision on

Private Car Case
Rules No Additional Freight

Charge Shall Be Made
by Carriers

WASHINGTON, Aug. 22. After six
years of investigation, hearings and
litigation, the Interstate Commerce
Commission to-day han&ed down a de¬
cision in the so-called private car case,

holding that no additional charge shall
be made for freight carried in refrig¬
erator, tank, stock, heater, coal and
other such privately owned cars except
where the ordinary rate is based on

transportation in another type of car

cheaper to operate.
Complete rules and regulations were

issued governing the operation of pri¬
vate cars, a source of controversy be¬
tween carriers, shippers and private
car owners for years. The decision is
that railroads cannot obtain addi¬
tional rates on freight to cover the
cost of private car leases, regardless of
whether such cars actually are more

expensive to haul.
More than 2,400,000 cars are af¬

fected, or 2,001.711 cars owned by
railroads and 137,170 by private in¬
terests. Every important railroad is
affected, as also are about one thousand
private corporations or individuals. As
to re-icing, the commission says: "It is
assumed that carriers will no longer
permit the packers or others by them¬
selves or through corporations con¬

trolled by them, to re-ice their own

shipments and those of their compet¬
itors en route, and that the carriers
will proceed promptly to equip them¬
selves with proper icing stations to
perform the service enjoined upon
them by law." Charges by carriers for
re-icing must be based on actual cost,
with a reasonable percentage of profit.

Specifically an increase from three-
quarters to one cent a mile was allowed
in the additional rate for tank, poultry
and heater cars, to become effective
October 15 next. This increase doe:- not
apply to stock coal, rack, fiat, box or

pocket cars, the additional rate on

which remains at three-quarters cent a

mile.

Oil Production Increases

Oklahoma and Kansas July-
Gain Is 654,653 Barrels

Oklahoma and Kansas pipe lines re¬

ceived from oil wells in that territory
11,842,230 barrels during July, an in¬
crease of 654,653 barrels over the June
receipts, according to figures compiled
by "The Oil City Derrick." The daily
average of receipts last month was

382,007 barrels, or 9,088 more barrels
than were obtained in July.
"During the last five months," says

the publication, "the runs from the
mid-Continent field have gradually been
gaining on the figures for the previous
year, and if the increase remains steady
there will be »i larcer production from
Kansas and Oklahoma in 1918 than in
1917.
"The runs from the wells east of the

Mississippi and those of Kansas and
Oklahoma during July aggregated 14,-
701,232 barrels. This amount compares
with 13,855.002 in June, the increase for
July beinp: 845,630 barrels. June showed
a decrease from the May ligures, so that,
the loss is more than made up by July.
The daily average of all the receipts
for July was 474,233 barrels, and those
for June 461,853 barrels."

Will Issue Trust Notes
WASHINGTON, Aug. 22..The Auro¬

ra, Elgin & Chicago Railroad Company,which furnishes* transportation, power
and light to the district, west of Chi¬
cago, has undertaken to reorganize its
securities programme as a prerequisits
to further consideration by the War
Finance Corporation of the" company's
application for a loan, 11 ivas an¬
nounce.i to-day that the company will
create a new issue'of $1,219,000 three-
year 7V¿ per cent collateral trust
notes, dated September 1, 1918, and
seek to exchange about $1,000,000 of
these for outstanding notes due at
earlier dates.

Significant Relations
Money and Prices:

Stock of gold money in the country.. $3,030,767,000 $3^86^18,000
May 10. ¡'flr !)r"víoíiPCrl ''

Loans of all national banks. $9,260,041,000 $8,751679 000Their surplus reserves. 114,668.000 973 981000Bills discounted and bought by Fed- r«stw.K
eral Reserve Banks. $1.285.368.000 $-99 Ô7I1'pnnFederal Reserve notes" in circulation. 1,985,419,000 «5Sft7fl9nnnrotal K"'d rCSerVe. 1.992,543,000 1JSZ

Average price of fifty stocks. 7a'rv>' T>1° 'V l",:"ro' A -uar "w.

Average price of twenty-five bonds.. Ij 17
78-3° 82-82

Food cost of living (Annalist index , ,., ,., k T
84'10 90.84

n'imn,',r » . 287.376' "

239.314
"' *

267 «wGeneral commodity price level (Dan's ,

3-

index number) . 232 nea moVtc a £' aI ag0-¿d¿.U5o 232.575 218.779Production:
UnfiUcd C. S. Steel orders, tons.8,883.801 8,918.866 ¦0,844,164
Big iron (daily average), tons. .^ ^'»^ A^7r^
Wheat crop, bushels. ^¿900.000 ^50828000Oat crop, bushels. 1 doa wn nnm .

°ou,o¿8,U00
Corn crop, bushels. JSSS'JS 1-5S7.286.0OO
Cotton, bales . .

' n'fiÎSïï 3,159,494,000
. 13,619,000 11,300,254-IruTeuao or decrenso ft 1111 year bcfiimfi rone'Distribution:

I'^-i <^H,,r
1,1 Aniel- May i^^^B )|ViCross railroad earnings. 14.8', 10.2%'5.KÍ

Bank clearings .: 11.1 '<¡ 1.9%
General :

6.1%

Active cotton spindles . 33,674,896 33.720,413 33,418,233Commercial failures (Dun's): . .

Number . 786 804 'l,137liabilities. $9,789,572 $10,606,741 $17,240,424Building permits (Bradst reefs) :
( 137 cities).$38,337,542 $53,853,817

Relevant Comment
Strauss and Hulbert for Reserve Board?
Albert Strauss, of J. & W. Seligman

& Co., and Edmund D. Hulbert, presi¬
dent of the Merchants' Loan and Trust
Company, of Chicago, are being promi¬
nently mentioned in the financial dis¬
trict as being the likely selections of
the President to fill the vacancies on
the Federal Reserve Board created by
the retirement of F. A. Delano and Paul
Warburg. Mr. Strauss, as a member of
the Capital Issues Committee, has been
engaged in government work for sev¬
eral months.

State Banking Committee to Meet

The next step in the development of
the United States Council of State
Banking Associations will be taken at

Chicago on September 23, when the ex¬
ecutive committee will hold an organi¬
zation meeting.

Bituminous Coal Output Declines
Production of bituminous coal, de¬

spite heavier demands, has shown a

steady decline week by week from the
13,286,000 net tons reported in the rec¬

ord-breaking week ended July 13, ac¬

cording to "The Coal Age" in its cur¬
rent issue. For the week ended August
10 the output amounted to 12,274,000
net tons, which was 54,000 tons below
the daily output established as a mini¬
mum. To emphasize the seriousness of
the situation further, the soft coal
mines are now 14,500,000 net tons be¬
hind schedule, and it is a foregone con¬

clusion that they will never catch up.
"The causes for the fall in output, "The
Coal Age" says, "seem to be divided
between car shortage and labor unrest,
with the greater part of the blame at¬
taching to the former. Record produc¬
tion can be achieved only when the
railroads manage to keep an adequate
supply of empty coal cars moving to
the mines and the transportation of
loaded cars is speeded up."

Hide & Leather at New High
Activity in American Hide & Leather

issues again featured trading yesterday
on the Stock Exchange. The preferred
stock advanced in an otherwise dull
market to a new record price of 92%
and closed at 92%, a net gain of 3%
points. At the close of last. Saturday's
trading the last sale was at 85. The
common stock advanced yesterday to
20%, up 7h. A stockholders' meeting of
the company has been called for Sep¬
tember 4. It is reported that some of
the recent buying has been for the ac¬
count of interests who expect to obtain
representation on the board at that
time.

Liberty 3!^s Continue to Climb
It will be a dull day, indeed, on the

Stock Exchange when the Liberty ;!v¿s
do not shatter at least one record. The
bonds continued their very striking
pursuit of each day establishing a new
high selling price, and yesterday the
Top level attained was 102.50. That
mark was reached in the morning, and
in the afternoon there was a slight
reaction- The closing price was 102.20,
against 102.02 as the corresponding
figure for Wednesday. Interest again
centred on the tax exempt and con¬
vertible features of the Liberty 3Vi>s.

Nervous Over Telephone Policy
Wall Street sentiment eagerly awaits

a statement of policy from the govern¬
ment in regard to treatment of share¬
holders of the new government-oper¬ated telephone and telegraph lines. The
lack of authoritative information is
clearly causing nervousness in some
quarters.

Stock »Market Money From Japan
Money knows no national bounds.

That is, it knows none in the Allied
or neutral world. A large Stock Ex¬
change firm gets a share of the funds
on which it finances market operationsfrom far off Japan. The actual bor¬
rowing is done through the New York
agency of a large Oriental hank. The
small depositors of a few yen in Nip¬
pon can scarcely be concious of the
fact that his money is helping to car¬
ry on economic activities more than
7,000 miles away. The tight conditionof the local money market has causedbrokers to seek loans at other sources.

Mexican Railway
Earns $27,270,576

Confusion Caused by Re¬
pudiated Paper

Money
Cross earnings of the National Rail¬

ways of Mexico from December toJune, 1917, in Mexican gold, were $27,-L'T'i.riT'.. Operating expenses totalled$20.750,088, leaving nef. earnings of
$6,520,488. Cash in banks at the closeof the year was $31,979.The company's complete pamphlet re¬port issued yesterday for the fiscal
year ended June 30, 1917, was an un¬usually voluminous document consist¬ing of 101) pages. The income accountof main and leased lines from Julyto November. 1916, was given in papercurrency, while from December to theend of the year the earnings were
computed in Mexican gold.

Inasmuch as there is now a greatdisparity between the two forms of
currency, the paper issue having beenpractically if not actually repudiatedby the Carranza goverenment, it wasimpossible to give accurate figuresshowing he total operating results ingold for the period covered by the re¬
port.

C. Basave, chairman of the boardof directors, said in the report "thatinasmuch as the abnormal conditionsin which the company found itself inAugust, 1914, and owing to which itlias been deprived of almost its entireincome it. has been unable to at¬tend to the service of its obliga¬tions, and it is on this account thatth<> debt pending adjustment up toJune 30, 1917, amounts to $71,388 794United States currency."

Allows Jobbers' Claim
WASHINGTON. Aug. 22.To enableelectncai jobbers to maintain reason¬able stock from which governmentagencies, war industries and the civil¬ian population may draw for theirnecessary essential requirements, theWar Industries Hoard announced to¬day, it has decided to allow the claimsfor preferred treatment.

Elections
-__i
L. J. Drake, vice-presidenl of theStandard Oil Company of Indiana, ha.bee:, elected president of that concernsucceeding the lato W. Cowan MrDrake abo takes the plnce of MrCowan on the board of directors.
W. B. Coudy, formerly superintendeut of tin- New Kensington Light an<I wer ompany, has been elected electrical engineer of the BinghamtoiLight, Heat and Power Company, sueceeding S. F. Bond, resigned. *

McAdoo Classes All
Who Resell Liberty
Bonds as Quitters

Secretary Declares Such
Action Impairs the Credit

of the United States

Discusses Loan Issue

Declares Solution of Railway
Contract Problems

Is at Hand

William Gibbs McAdoo, the all-around
man of the Wilson Cabinet, visited New
York yesterday in his capacity as Di¬
rector General of the railroads. Mr.
McAdoo spent the day familiarizing
himself with the terminal facilities in
Long Island and inspected the Sunny-
side yards, the Bush terminals and the
new army depot at Bay F»idge.

In the evening Mr. McAdoo saw re¬
porters and discoursed on all matters
of public interest that come under his
numerous and ever growing jurisdic¬
tion-».

Mr. McAdoo was asked what he
thought of the request of a prominent
New York banker for a ruling by the
Federal Reserve Board as to the essen¬
tial or non-essential character of loans
for Stock Exchange purposes. He re¬

plied that he had not yet been offi¬
cially informed of such an inquiry and
therefore was disinclined to make any
comment. But later, in discussing
credit, he pointed out:

The Importance of Credit
"The credit of the United States is

as vital to the people of the United
States as health is to the individual
and virtue is to a woman. Credit is
avs necessary to the state as the heart
is to the body. If the credit of the
country would be injured the effects
would be no less disastrous than the
loss of a big military battle."
This led the Secretary of the Treas¬

ury to condemn the sale of Liberty
bonds as highly unpatriotic and as a
blow to the credit of the government.
"Every person," he said, "who sells a

government bond is deliberately,
thoughtlessly or unpatriotically in¬
juring the credit of the United States
and is adding to the difficulty of the
United States in fighting the war to
just that extent. I look upon people
or institutions who sell their Libertybonds as quitters and unpatriotic citi¬
zens." He explained that bondholders
ought to take advantage of the con¬
version privilege, and said that so
doing in no way impaired the govern¬
ment's credit.
Mr. McAdoo said he was not yet pre¬pared to fix the amount of the fourth

Liberty Loan, but indicated that an
official announcement would be forth¬
coming as soon as the broad outline
of the pending revenue bill is clearlyestablished.

In response to a question as to thesolution of the railroad contract prob-lern, the Director General said that the
matter would be settled in the near
future, and declared that the delay
was due entirely to the railroad in-
terests and not to the government."The chief interest of the govern¬
ment," he said, "is that the railroads
get a fair and just contract. No mat¬
ter what the security holders and their
associates do, they will get justice."Mr. McAdoo pointed out further that
the extensive propaganda and numer¬
ous objections of certain railroad in¬
terests would not prejudice the govern¬
ment against them.

Control of Utilities Unlikely
Another inquirer asked Mr. McAdooif there was any chance of the Federal

government's taking over all the street
railways to save them from the bank¬
ruptcy with which public utility men
say they are threatened. The Cabinet
officer declared that nothing in this di¬
rection could be done, in his opinion,without a special act of Congress, and
his additional remarks on this subject
were interpreted to mean that respon¬sible officials of the Federal govern¬
ment were not seriously consideringthis contingency.

Despite concerted efforts to make
Mr. McAdoo parcel out opinions on
every subject that now puzzles people,he persistently reverted to the railroad
situation, as he. came to the city as
the chief of the American railway sys¬tem.
"We are anxious for the public to

understand." Mr. McAdoo asseverated,"that wc are not trying to needlesslyinconvenience it on the railroads. Pas¬
senger service is being curtailed onlybecause it is a war necessity to do so
and for no other reason. The purposeof the railroad administration is to
give sufficient and efficient passengerservice as far as it is consistent with
the paramount needs of this war.
Civilian travel must, yield to militaryneeds. We are terribly short of pas¬
senger coaches, particularly in tiie
East, and 1 may say especially on LongIsland. The pressure on the roads is
very great, and it is difficult to take
care of the troop movements and the
large civilian travel. We are now car¬
rying 1.100,000 soldiers a month, back
and forth from cantonments to their
luimos, to ether camps and to points of
embarkation.
"Apart from the movement of troops,the supreme consideration is the move¬

ment of essential freight. Every un¬
necessary degree of passenger travel ob¬
structs the movement of necessaryfreight and uses unnecessarily fuel and
labor and other important things that
we must conserve.

Service Not So Bad
"I am satisfied that the passengerservice is not as bad as some wouldhave us believe. It may be said that

railroad men and many of tin» most
expert railroad men in the country
are still running the roads. I am look¬
ing for brains. I don't care what labelthere is on them, political or other¬wise, as lone; as they have the brainsand are loyal to the govrnment and aredevoted unseltishlv to the srvice of thecountry, lighting in their wav just ashard as the soldiers are in theirs. The
supreme test is to deliver the good3."At this point some one asked whethergovernment operation was likely to be¬come permanent. Mr. McAdoo retorted."1 cannot say. Who can saj ? Hut Í
can say this, that 1 am not goine, toallow myself to be swerved in theleast by the consideration of whetherthe things we do will facilitate orblock government control after thewar. 1 am not concerned with that.That decision will be made by Un¬people in the light of experience andnot by what politicians or others may

fßeryaminFrankHn says; ¡!
f "Bargaining fus neithtr fritnit !% nor relations." ¡'?-.-,{¡£>TpHE Trust Company u thefg X ideal Executor for an Estate. ?5 It has no relatives to propita- *S ate, no favors to extend to friends, Xf no family obligations to satisfy.
VJ Our Officers will be glad to ex. "

f plain the advantages or appointing !
¿he Franklin Trust Company as \
Executor of your Estate.

F*l*bH>fc«l IMS

\ Franklin TruSl Cothpany, |¿ New ici OPut: 46 Wall Street 1Ç Mofa <#??« í 166 Montague St., B'kh/n. A¡£ F«/fcwj &. 0/77«.- 569 Fulton St., B'klya. \
DIVIDEND NOTICES

RKPUBMC IKON * STEEL < OMPAVYPREFERENCE DIVIDEND NO. SO
At tie- meeting of the Board of Directorsof the Republic Iron & Steel Company hold

August 21st, 19-18, the regular quarterlydividend of 1% í on the Preferred stncK.
was declared, payable October 1st, isis,
to stockholders of record September lSth!191S. Books remain open.

COMMON DIVIDEND NO. 8
.\t the meeting of the Board of Director»

of the Republic Iron »*» Steel Company held
August 21st, 1918, a dividend of lli% on
the Common Stock was declared, pavabis
November 1st, 191S, to stockholders of
record October 16th, 1918. Books remain
open.

RICHARD JONES, Jr.. Secretary.
MKRGKNTHALKK LINOTYPE CO.

New York, August 20, 1918.
lif.id.'iid 91.

A regular quarterly dividend of 2t¿ ptrcent, on the capital stock of Mergenthaler
Linotype Company will be paid on Septem¬ber 30, 1918, i.> the stockholders of record
».s they appear .". the elos« ;<f business on
September 4, 1918. The Transfer Uooki
will not be closed

,K>S. T. MACKEY, Treasurer.

say. I do hope to show, however, that
real benefits can result from unified
control of the railroads.
"Of course, we are a fighting people.

We still bave a lot of partisans among
us. »Some people clearly want to seo
government control a failure because
they fear it will lead to permanent
government control. Many complaints
about the present raiiroad service orig¬inate from such sources."

Mr. McAdoo, who will be in the cityagain to-day, will inspect the terminal
facilities on the New Jersey side of the
river. He and Mrs. McAdoo are stop¬ping at the Hotel Vanderbilt, wherethe Secretary received reporters last
night.

Corporate Returns
New York. New Haven & Hartford

Railroad Company. For the second
1918 quarter total operating revenue
was $25,081,232, compared with $21,-
785,261 for the corresponding 1917
quarter. Total net revenue was $2,-
503,313, compared with $7,470,00$.
Deficit after charges was $4,187,52fi,against a surplus of $983,170 for the
quarter ended June 30, 1917.
Portland Railway. Light and Power..Gross June camines were $632,552,compared with $490,652 for the corre¬

sponding 1917 month. Net earnings
wen- $240,994, compared with $215,564.
»Surplus amounted to $53,248. Cross
earnings for twelve months were $<3,-
818.090, against $5.664.193 for the
twelve months ended by June, 1917. Net
earnings were $2,636,522, comparedwith $2,594,064, Surplus was $480,823,
an increase of $60,535.
Pennsylvania Utilities System. To¬

tal operating revenues for the seven
months ended July 31 last were $884,-
719, against $047,509 for the corre¬
sponding 1917 period, an increase of
$237,210. After operating expenses and
taxes amounting to $660,617, operating
income totalled $224,102, compared with
$122.827. an increase of $101,275.
Consumers' Power Company. June

earnings w, re $536,256, compared with
$459,187 for the same 1917 month. Net
earnings arrfounted to $267,496, com¬
pared with $218.313. Surplus totalled
$157.315, compared with $152,405. Gross
earnings for the twelve months ended
June 30, 1918. were $6,072,647, com¬
pared with $5,244,563. Net earnings
amounted to $2,565,508 and surplus was
$1,440,217. After dividends the bal¬
ance totalled $842,110.
Tennessee Railway, Light and Power.

.June gross earnings were $525.839.
Net earnings were $213,310, against
$213.287 for June, 1917. Surplus was
$72,838, compared with ÇT-'.l-r'L'. Gross
earnings for twelve months totalled
$5,551,567, compared with $5,145,276.
Net earrings were $1,907,479, against
$2,049,440. Surplus was $253,100.
Columbus Railway, Power nr.d Light

Company. Twelve months' gross earn¬
ings amount« d to $4,229,372, compared
with $3,747,491 for previous fiscal year.
Net earnings totalled $1,145,148, 'com¬
pared with $1,273,218. Surplus was
$529,437, against $212,499. Balance
after dividends was $221,668, a decrease
of $227,61 !.
Tennessee Power Company..Gross

earnings for twelve months ended June
30. 1918, \\ ; re $2,036,987, compared with
$1,883,220 for the corresponding period
a year previous, an increase of $153,767,
Net was $758.41*;, against $741,465.
Surplus was $127,686, a decrease of
$90.157.

Nashville Railway and Light. Gross
revenue for twelve months ended June
30 las; totalled $2.566,877, against $2,-
131,587 for the year previous. Net
earnings were $920,874, compared with
$902,254. Surplus was $431,319, com¬
pare.! with $405.278. After dividend?
balance w;;> $306,319.
Cumberland County Power and Light

Company. Gross earnings of $3.141.-
634 for the twelve months ended June
30 compare with $2.975.270 for the pre¬
vious year. Net earnings amounted to
$982,879. Deficit for the period to¬
talled $2.753.

East St. Louis & Suburban. Twelve
months' gros, earnings were $3,863,915.
against $3.362,412 for the vcar ended-
.'une 30, 1917. Net earnincs of $1,053,
018 compare with $1,256.253. Surplus
of $251,400 compares with $489.033.

Chattanooga Railway and Light..
Gross revenue for the vear ended June
30 last to t!',-,i $1,552,084. Net earn¬
ings of $197,867 compare with $393,675.
Deficit for the period amounted to

$109,507.
Cuba Railroad Company. Cress earn¬

ings for June wore $1,063.018, com¬
pared with $815.773 for the correspond¬
ing 1917 month. Net was $375.511,
against $369.163. Surplus after charges
totalled $271.404. Gross earnings foi
twelve months were $11,645.098, an "

crease of $5 183,739 over the preceding
vear. N«M earnings of $3.860,243 com

pare with H .922.146. Surplus after
charges was $2,625,595.
Gulf States Steel Company..Ne«

earnings for Juh before taxes weic

$144,310. against $30S,027 for July "r

1917, u .1.-. cease of $158,6S7.
Massachusetts Gas Company.-Com¬

bined narnii >. available for dividend
for July amounted to $4 48,540 a do

creaso of $51,468 from Juty, l»**»


